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INSTRUCTION: Answer any four questions.

1. a) What are the relevancies of resource productivity? (4 marks)

b) Highlight the ways in which the gross margin per man-hour can be increased. (6 marks)
c) Explain the various business objectives of a farm. (7% marks)
2. a. Discuss the following:
i) Current Ratio
i) Working Capital
iii) Networth
iv) Net Income (12 marks)
b) Explain the following methods of collecting management information: (5% marks)
i) Positive approach (2 marks)
i) Normative approach. (3%2 marks)
3. Discuss the following:

a) The Balance sheet (22 marks)
b) Assets (7 marks)
c) Liabilities (8marks)

4. a.) Discuss the following methods of collecting management information  under positive
approach: (9 marks)

i) Farm account books
1) Farm business survey

iii) Cost route method.
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b) Explain the term farm records. (5 marks)
c) State four (4) uses of farm records (3%2 marks)

5. a). State four (4) practices for enhancing good farm management and minimizing risks.
(4marks)

b). Highlight five (5) measures you will take to enhance good farm management in crop
enterprises. (10marks)

c) What is Agricultural productivity? (3% marks)
6. a) Define farm management. (3% marks)
b) Outline the main objectives of farm business management (4 marks)

c) Discuss the farm as a production sub-system. (10 marks)
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