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1. Attempt question number one (1) and any other three (3).
2. Question number 1 is compulsory and carries 25 marks while the other 3 questions
carry 15 marks each. Present all your points in coherent and orderly manner.

QUESTION 1

Classification of costing helps in better control of costs and in decision making. From the above,
explain costing classified according to:

a) nature, (7marks)

b) behaviour, (6marks)

¢) functions, and (6marks)

d) time. (6marks)
(25marks)

QUESTION 2
The costs of maintaining admin. department of Enemaduwnukwu Company Limited for the
past six months are as follows:

Month Labour Hours Cost Incurred (N)
July, 2020 8,000 30,400
August, 2020 9,200 32,000
September, 2020 8,400 31,200
October, 2020 8,800 31,600
Novemeber, 2020 10,000 32,800
December, 2020 9,600 32,400

Requirements:
Calculate the cost for the month of January 2020 if the expected output is 10,800 labour hours
(15 Marks).
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QUESTION 3

Edegbo Company Ltd produces a component for its use. The following are the costs per unit
of the production of 40,000 units.

N
Materials 15.00
Labour 30.00
Variable overheads 20.00
Fixed overheads 45.00
Total Cost N110.00

Aduga Company Ltd agreed to sell the component to Edegbo Company Ltd - 40,000 units at
M55 per unit. If the component has to be bought in, then the space for manufacturing the
component can be given out on rent to Ojoduwa Company Limited for N70,000. Moreover,
the N8.00 fixed costs attributable to Aduga Company Ltd will be jettisoned.

Required:

i) Advise Edegbo Company Ltd on what to do. (9 Marks)

i) What are the other factors that can lead to the rejection or acceptance of the offer? (6
Marks)
(Total = 15 Marks)

QUESTION 4

Define rolling budget and state its advantages and disadvantages. Differentiate between forecast
and budget. (15 marks)

QUESTION 5

Differentiate between marginal costing approach and absorption costing approach. (15 marks)
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