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                              NATIONAL OPEN UNIVERSITY OF NIGERIA 

              Plot 91 Cadastral Zone NnamdiAzikiwe Express Way, Jabi-Abuja 

FACULTY OF MANAGEMENT SCIENCES 

DEPARTMENT OF FINANCIAL STUDIES 

2023_2  EXAMINATIONS2023SEM2 

COURSE CODE:      ACC311    CREDIT UNIT:   3   

COURSE TITLE:    FINANCIAL ACCOUNTING 

TIME ALLOWED:   2
1/2

HOURS  

Instructions:  

1. Attempt question number one (1) and any other three (3).  

2. Question number 1 is compulsory and carries 25 marks while the other 3 questions 

carry 15 marks each. Present all your points in coherent and orderly manner. 
 

QUESTION 1 (a) 

The statement below shows the financial position of IGAH, IKEJE, and IKAH who are in 

partnership sharing profits and losses equally. 

Statement of Financial Position as at 31
st
 December, 2020 

                                                                                                   N                       N 

ASSET: Non-current assets              

              Freehold buildings & land                                                             8,000,000 

              Plant & Machinery                                                                         2,400,000 

             Motor vehicles                                                                                1,800,000 

                                                                                                                     12,200,000 

             Current assets 

             Inventory                                                                  1,800,000 

             Receivable                                                                1,600,000 

             Bank                                                                            600,000        4,000,000 

                                                                                                                    16,200,000 

           Capital accounts: 

                       IGAH                                                                                     3,800,000 

                       IKEJE                                                                                    3,600,000 

                      IKAH                                                                                      3,000,000 

           Current accounts: 

                       IGAH                                                               510,000 

                       IKEJE                                                              360,000 

                       IKAH                                                               350,000         1,220,000 

           Current liabilities: 

             Payables                                                                  1,980,000 

             Bank overdraft                                                        2,600,000       4,580,000 

                                                                                                                   16,200,000 

On 31
st
 December 2020, the partnership was dissolved and assets were sold publicly as follows: 
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Freehold Land and Building    16,000,000 

Plant & machinery                     1,600,000 

Motor vehicles                              800,000 

Inventory                                   1,400,000 

Receivables realized N1,300,000. Payables were settled in full and the bank overdraft was 

repaid. IGAH personally took over a vehicle at the valuation of N300,000 while IKEJE took the 

other vehicle at the valuation of N160,000. Dissolution expenses amounting to N260,000 were 

paid. 

 

You are required to prepare: 

(a) The Realization Account (6 marks) 

(b) Bank Account (5 marks) 

(c) Capital Accounts to record the dissolution. (4 marks) 

                                                      (Total 15 marks) 

 

QUESTION 1 (b) 

Define redemption of shares and list the reasons for their redemption. (10marks) 

 

QUESTION 2 

The following balances were extracted from the books of OBEKPA Nig. Ltd 

for the year ended 31
st
 December 2020.                                N                           N 

Sales: Department A                                                                                     16,000,000 

          Department B                                                                                      12,000,000 

Opening inventory: Department A                                      700,000 

                                Department B                                      240,000 

Purchases: Department A                                                 11,000,000 

                  Department B                                                  8,000,000 

 

Commission                                                                         200,000 

General office salaries                                                         500,000 

Insurance                                                                             160,000 

Rates                                                                                    100,000 

Repairs                                                                                 110,000 

Lighting                                                                                260,000 

Cleaning                                                                                 10,000 

Internal telephone                                                                   40,000 

Discount received                                                                   30,000 

Discount allowed                                                                    28,000 

Sundry expenses                                                                     24,000 
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Stationery                                                                                60,000 

Advertising                                                                              92,000 

Electricity                                                                             240,000 

Closing inventory: Department A                                        240,000 

                               Department B                                        160,000   

The total floor area occupied by each department was: 

 Department A: 2/5  Department B: 3/5 

The following basis of apportionment should be used for the departments: 

a. Commission, Advertising, Discounts Allowed – Proportionate to sales 

b. Discount  received – Proportionate of purchases 

c. Cleaning, electricity, internal telephone, insurance – Total floor rate  

All other expenses should be apportioned equally between the departments 

 Required: 

a) Prepare the Departmental Statement of Profit or Loss account and other Comprehensive 

income for the year ended 31
st
 December, 2020   (15 Marks) 

  

QUESTION 3 

Explain the word “goodwill”. State the reasons for goodwill. (15 marks) 

QUESTION 4 

Describe how you understand a company. What are the characteristics of private and public 

companies? (15 marks) 

QUESTION 5 

a) Describe who uses accounting information and for what purpose. (9 marks) 

b) Discuss ratios that can be used to analyse banks’ financial statement. (6 marks) 

 (15 marks) 
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